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Independent AuditorN Report 

Insurance Committee 
Louisiana Assessors' Insurance Fund 
Baton Rouge, Louisiana 

We have audited the accompanying balance sheets ofthe 

Louisiana Assessors' Insurance Fund 
(A Quasi-Public Organization) 

Bafon Rouge, Louisiana 

as of December 31, 2008 and 2007, and the related statements of revenues, expenses and changes in net 
assets and cash flows for the years then ended. These fmancial statements are the responsibilily ofthe 
management ofthe Louisiana Assessors' Insurance Fund, Our responsibility is to express an opinion on 
these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Oovernmeni Auditing 
Standards, issued by the Comptroller General ofthe United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
n)aieria)jnisstatenient. A n audit includes examining, on a test ba.sis, evidence supporting the amounts and 
disclosures in the financial statemcnls. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall fmancial statement 
prcscniation. Wc believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in alt material respects, the 
financial position ofthe Louisiana Assessors' Insurance F'und as of December 31, 2008 and 2007, and 
the results of its operations and cash Hows for the years then ended in conformity with accounting 
principles generally accepted in the United Slates of America. 

In accordance with Government Auditing Standards, we have also issued a report dated June 15, 
2009, on our consideration ofthe Louisiana Assessors' Insurance Fund's internal control over financial 
reporting and our tests of its compliance with certain provisions oflaws, regulations, contracts and grant 
agreements and other matters. The purpose of that repoil is to describe the scope of our testing of internal 



control over financial reporting and compliance and the results of that testing and not to provide an 
opinit)n on the internal control over financial reporting or on compliance, 'I'hat report is an integral part 
of an audit performed in accordance with Oovcrn/ncnt A udiiing Standards and important in assessing the 
results of our audit. 

TlMt. Management's Discussion and Analysis mforination on pages 5 through 7 is not a required part 
of I))c basic fmancial .statements but is supplemental^ infonnalion required by the Governmental 
Accounting Standards Board. Wc have applied colain limited procedures, which consisted principally 
of inquiries of management regarding the methods of mciLSuremenl and presentation ofthe supplementary 
information. However, we did not audit the information and express no opinion on it. 

Our audit was made for the purpose of forming our opinion on the financial statements of the 
Louisiana Assessors' Insurance Fund taken as a whole, 'fhcrequiredsuppleinentary information included 
in (he Schedule LJO Year Claifns Development Informalion h prevented for purposes (jf additional 
analysis and is not a required pari ofthe fmancial statements. Such additional information has been 
sut)jcctcd to Ihc auditing procedures applied in the audit ofthe financial statements and in our opinion. 
is fairly staled, in all material respects, in relation to the financial statements taken as a whole. 

Our audit \vas conducted forthe purpose of forming an opinion on the linanoial statements taken as 
a whole. The schedule on page 21 is presented for the purposes of additional analysis and is not a 
required part of the basic Hnancial statements of (he Louisiana Assessors' Insurance Fund. Such 
additional information has been subjected to the auditing procedures applied in the audit ofthe financial 
statements and in our opinion, is fairly stated, in all material respects, in relation to the fmancial 
statements taken as a whole. 

Yours truly, 

4 }^ZuJ^Sî ^ ida^Vedik 



Louisinnit As.sessors' InsurHUce Fund 
iManagcnient's Discussion and Analysis 

The following is management's discussion and analysis ofthe Louisiana Assessors' Insurance Fund fM '̂lan") for 
the year ending December 31, 2008 which highlights relevant aspects ofthe basic fmancial statements and 
provides an analytical overview ofthe Plan's llnancial aetivities. 

Ki\AN'c:iAi-HfGtii,i(;irrs 

Assets decreased by approximately $288,000 or Q,6%. 

The Plan iiad net income of approximately .^14,000 in 2008, compared to net income of approximately $176,000 
in 2007. 

The amount of net premium revenue increased approximately $34,000 and expenses increased approximately 
$372,000 over the prior year amounts. 

OvKiUMKw Oi- Till-: FINANCIAL S'lWT KMKNI\S 

Management's l.")iscussion and Analysis is intended to serve as an introduction to the Plan's basic linancial 
statements, together with the related notes to Ihc fmancial statements, required supplementary information and the 
suppoiting schedules, all of which are described. 

Baluncc Sheets - these statements report the Plan's assets, liabilities, and net iissets on December 31, 200S and 
2007. 

Statements' of Revenues, Expenses, and Changes in NetAssets - these statements report the F l̂an's revenues, 
expenses, and net income for the years ended December 31, 2008 and 2007. 

Statements of Cash Ftows - these statements report the net increase or decrease in cash for the years ended 
December 3 L 2008 and 2007. 

Note to the Financial Statements - the financial statement notes provide additional information that is essential 
to a eompletc understanding of the data set forth in the fmancial statements. They are considered an integral part 
ofthe fmancial statements. A description ofthe information provided in the notes is as follows: 

Note 1 (Plan F)escription) provides a general description ofthe Plan, Information is included regarding 
the Insurance Committee, plan membership, a description ofthe bcusic insurance benefits, and the formula 
for computing c<inlributions. 

Note 2 (Summary of Significant Accounting Policies) provides in format ion about the accounting methods 
and policies used in determining amounts shown on the fmancial statements. Information relative to the 
ba.sis of accounting, the determination of estimates, P\im cash and invcs(n)enis, unpaid claims liability, 
deferred prenfiums, reinsurance, income taxes and operating revenues and expenses is included in this 
note. 

Note 3 (lOeposits and Investments) describes the categories of cash and invcslments. 

Note 4 (Claims Bxpcnse and Unpaid Claims Kcserve) describes changes in (he aggregate unpaid claims 
liabihlies from December 3 1, 2007 to December 3 1, 2008., 



Louisiana Assessors' Insurance Fund 
Managcmenrs Discu.s.̂ iion and Analysis 

Ovt̂ ûvjKW oi-"iHK Fi.NANriAL.STAiKMKiViS (Continued) 

Note 5 (Assets Measured at l-'air Value on a Recurring t^asis) details assets recorded at fair value on the 
balance sheet. 

Note 6 (Kcinsurancc Policy C'overage) outlines the reinsurance policy guidelines and iimitatitms. 

Note ? (Deposits with Insurance Companies) details deposits held for the Plan by insurance companies. 

Note 8 (Property and l:,quipment) shows the furniture and equipment net of accumulated depreciation. 

Note 9 ((.)iher Matters) describes the Trust's relationship to the Internal Revenue Code, which allows net 
income to be exempt from income taxes. 

Note 10 (Administrative fixpenses) details the expenses incurred throtighout the year. 

Note I 1 (Related Party Transactions) provides descriptions of transactions between the Plan and its 
related parties, (he (,ouisfatia Assessors' Association and Louisiatia Assessors' Rcdi-cment Fund. 

LOinSIANA ASSK.S8()R8' l̂ SDUANCP; Fl.iND'S FlNANfMAL ANALYSIS 

•piicPlanisacoslsharing, mu hi pic-cm pioyer, qualified defmcd benefit insurance plan covering assessors and their 
employees employed by any parish ofthe State of Louisiana, under the provisions of Louisiana Revised Statutes 
47:1922, effective August 30, 1988. The î lan is a qualified plan as defined by the Internal Revenue Code, 
effective January 1, 1998. Insurance benefits are funded through premium income. 

Statements of lieycnucs, E.xpenscs and Changes in Net Assets 
December 31, 2008, 2007 and 2006 

Revenue includes member's premiums and investment income. 

2008 
Perceniajjc 

2008 2007 2006 Change 
Revenues and Kxpenscs 

Revenues $8,809.545 $8,623,798 $8.240.196 2.2 

Claims expenses and 
insurance premiums 8.676,506 8,330,022 7,653,843 4.2 

Administrative expenses 119,110 118,171 118.801 0.8 

Total exnenses 8,795,616 8,448,193 7.772.644 4,1 

Net Inc(nnc 13,929 175,605 467,552 (92.1) 



Louisiana Assessors' Insurance Fund 
IManagcmcnt's Discussion and Analysis 

LOIMSIAN.V A.SSLSSOKS' iN.SttKANCF, FUND'S FINANCIAL ANALYSIS (Conliuued) 

Balance Sheets 
December 31, 2008, 2007 and 2006 

Assets include reinsurance receivable, investments, and prepaid expenses. Liabilities include accounts 
payable, deferred premiums and unpaid claims. 

2008 201)7 2006 
Assets, Liabililics and Net Assets 

Current assets 
Equipment, net of depreciation 

Total assets 

Current liabilities 
Net assets 

Ifivested in equipment 
Unrestricted 

.$2,713,388 $2,999,858 $2,909,754 

3.270 4.570 5.870 

2.716,658 3,004,428 2,9LS,624 

944,579 L246,278 1,333,079 

3,270 4,570 5,870 
1,768.809 L753,580 1.576.675 

2008 
Percentage 

Change 

'2£ 
QMS 

(24.21 

(0.9) 

Total liabilities and net assets 2.716.658 3.()04,42S 2^15.624 

Re(jucsts for Information 

'fbis annual fmancial report is designed to provide a general overview ofthe Plan's finances for interested parties, 
Questions concerning any ofthe information provided herein, or requests for additional fmancial information 
should be addressed to the Louisiana Assessors' Insurance ITind, Post Office K̂ ox 14699, Baton Rouge, Louisiana 
70898. 



L<nnsiana Assessors' Insurance Fund 
Halancc Sheets 

December 31, 2008 and 2007 

A s s e t s 

Current Assets 
Cash 
Premiums receivable 
Accrued investment income 
Other receivables 
Investments, at fair value 
Deposits 

Total current assets 

Kquipinenf, net of depreciation 

Total assets 

2008 2007 

$222,250 
686 

2,922 

159,877 
2,263,124 

64,529 

2,713,388 

3.270 

2,716,658 

$200,703 
L976 

4.445 

30,850 

2.742.848 

19,036 

2,999,858 

4,570 

3,004,428 

L i a b i l i t i e s H n d N e t A s s e t s 

Current Liabilities 
Accounts payable 
Deferred prcmiuins 
Unpaid claims liability 

Tolal.ctjrrcnt liabilities 

Net Assets 
Invested in equipment 
Untestricted 

Total net a.sscts 

Total liabilities and net assets 

6,578 
85,828 

852,173 

944,579 

3,270 
1,768,809 

1,772,079 

2,716.658 

8,757 

34,524 
1,202,997 

(.246,278 

4,570 
1,753,580 

1,758,150 

3,004.428 

The accompanying notes arc an integral pail of these statements. 



Louisiana Assessors' Insurance Fund 
Statements of Revenues, Expenses and Changes in Net Assets 

Yeans Kmiai December 31, 2008 and 2007 

2008 2007 
Hcvoiives 

Premiums earned 
Premiums ceded 

Net premiums earned 

Net appreciation of investments 
Interest and dividends 
Reinsurance proceeds 

Total revcfuies 

F/xpenses 
Claims expenses 
Administrative expenses 

'fotal expenses 

Net Income 

$8,490,674 $8,481,632 
(L173.280) (1.198.249-) 

7,317,394 7,283,383 

38,174 
90,312 
190,385 

7.636.265 

7,503,226 
119.no 

7,622,336 

6,989 
111,671 
23,506 

7.425,549 

7,131,773 
118,17! 

7,249,944 

Not A.sscts 
Beginning of year 

Bnd of year 

1.758.150 1.582.545 

1.772,079 1.758.150 

Tiic accompanying notes are an integral part oflhe.se statements. 



Louisiana Assessors' Insurance Fund 
Statements of Cash Flows 

Years Fnded December 31, 200S and 2007 

2008 2007 
Cash Flows From Operating Activities 

Receipts from premiums 
Payments for claims 
Payments for insurance premiums 
Payments for administrative expenses 
Investment income 
Reinsurance proceeds 

Net cash provided, by (used in) ot:)eratinR activities 

Ca.sh Flow.s from Investing Activities 
Purchase of investments 
Proceeds from sale of investments 

Net cash used in investing activities 

Net Increase (Decrease) in Cash 

Cash, beginning of year 

Clash, end of year 

$8,414,24] 

(7,854,049) 

(1,218,773) 
(119,990) 

91,835 

190,385 

(496,351) 

(82,102) 

600,000 

517,898 

21,547 

200,703 

222,250 

$8,342,597 
(7,112,490) 
(1,217.285) 

(108,114) 
116,116 
23.506 

44,330 

(1,5)3,734) 

("1.513.734) 

(1,469,404) 

1.670,107 

200.703 

Reconciliation of Operating Income to Net Cash Provided 
by Operating Activities 

Net income 
Adjustments to reconcile net income to net cash 

provided by operations 
Depreciation 
LInreaHzcd gain on investments 
(Increase) Decrease in assets 

Premiums receivable 
Accrued investment income 
Other receivables 
Deposits 

(f9ecreasc) Increase in liabilities 
Accounts payable 
(Unpaid claims liahtlily 
Deferred premiums 

Net cash provided by (used in) 
(iperatina activities 

13,929 

1,300 
(38,174) 

(496.351) 

175,605 

1,300 
(6.989) 

1,290 6,656 
L523 4,445 

(129,027) (30,850) 
(45,493) (19,036) 

(2,179) 8,757 
(350.824) 19.283 

51,304 (1 14.841) 

44,330 

The accompanying notes are an integral pai't of these statements 

10 



Louisiana Assessors' Insurance Fund 
Notes to Financial Statements 

December 31, 2008 

Note l-Ooscription ofthe I'lan 

The following description of the Louisiana Assessors' Insurance fund ("Plan"), a public entity risk pool, 
provides only general information. Participants should refer to the Plan agreement for a complete description 
ofthe Plan's provisions, 

General - The Plan provides health and other benefits covering all assessors and assessors' employees 
throughout tbe State of I,oui.siana. I^articipation is voluntary and participants may withdraw by giving proper 
notice, The Plan's general objeefive is to formulate, develop and administer on behalf of the parlicipating 
members, a program of intcr-local risk management to obtain lower cosi for that coverage, 'fhe Plan MKI 
related trust were established on August 30, 1988, pursuant to Louisiana Revised StatiUe 47:1922. 

Rcnefus - The Plan provides hcaUh benefits (medical, hospital, surgical, major medical, aiul dental), life 
insurance coverage, k)ng--lcrm disability bencOLs, vision, long term care and death bcncJils to panieipants and 
to their beneficiaries and covered dependents. Retired employees are entitled to similar health l-)encfiis (in 
excess of Medicare coverage) provided they have attained at least age 55 with twelve years of service or thirty 
ycais of service regardless of age. 

Ifcalth and dental claims of active and retired participants, dependents, and beneficiaries are processed by 
('ovcnanl Administrators. Inc., the third pany administrator, but thcrcsponsibility for paymenlsto participants 
and providers is retained by the Plan, Disability coverage and supplemcnial life insurance are provided by 
Metropolitan Life Insurance Company. Vision coverage is provided by AIG Life Insurance Company and 
claims are processed by National Vision Administrators, Inc. 

(..'(jntribulions - The Plan is financed by premiums on behalf of the participants, The amount is dctcrminetl 
annually by the Plan Administrator, 

(>//7cr-The Plan's Insurance Committee, <LS Administrator, has the right under (he Plan to modify the benefits 
provided to active and retired employees. The Plan may be terminated at any lime. 

Total membership in the Plan at December 3 1" is as follows: 

2008 2007 
Retirees and beneficiaries receiving 

health care benefits 300 307 

Active plan members 696 667 

Total 996 974 

Note 2-SunHnary of Significant Accounting J*olicies 

A, Hasis of Accounlin.g. 

The fmancial statements ofthe Plan have been prepared in conformity with accounting piinciples generally 

cepted in the United States of America (GAAl*) as applied to governmental units. The Govermnental 
;;counting Standards Board (CiASB) is Ihc accepted slandai'd-setting body for establishing governmental 
counting and financial reporting principles, The Plan applies Financial Accounting Standards Board 

pronouncements and Accounting Principles Board opinions issued on or before November 30, 1989, unless 
those pronouncements confiict with or contradict (3ASB pronouncements, in which case, (^ASB prevails. 

acce 
Accou 
acco 



Louisiaiui A.ssessors' Insurance Fund 
Notes to Financial .Statements 

December 31, 2008 

Note 2-SunHnary of Significant Accounting I'oiicics (C'oittinucd) 

A, Basis of Accountinu (Continued) 

The Plan is a |iroprictary fund type and is presented as a business type activity. l*roprietary fund types are used 
to account for govcrnmenlal activities that arc similar to those found in the private sector where the 
determination of operating ii>comc and changes in net assets is necessary or useful for sound financial 
adminislration. (jcnerally Accepted Accounting Principles (GAAP) used for proprietary funds are generally 
those applicable to similar businesses in the private sector (accrual basis of accounting). Under the accrual 
basis of accounting, revenues are recognized in the accounting period in which Ihcy arc earned and expenses 
are lecognizcd in the period incurred. 

B, Lstinuilcs 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
the Plan Adj7iinistrator to make estimates and assumptions that affect certain repoilcd amounts and disclosures. 
Accordingly, actual results may differ from thosccstimatcs. Significant estimates made by management which 
might afTcct these financial statements include but arc not limited to unpaid claims. 

C, Cash and Investments 

Cash includes amounts in demand deposits. There arc no cash equivalents used in the statement of cash Hows. 
Under state taw, the Plan may deposit funds in demand deposits, interest-bearing demand deposits, or time 
deposits with state banks organized under Louisiana law or any other state ofthe I Inited States, or under the 
laws ofthe United Stales. 

State statutes authorize the IMan to invest in obligations of the U.S, Treasury and U.S. agencies, certificates of 
deposit in Louisiana txmks, or any other federally insiu'cd investment or mutual f\inds, which have underlying 
investments cttnsisting of securities ofthe U.S. government or its agencies. 

•fhe Plan's investments are stated at fair value. Securities traded on the national securities exchange arc valued 
at the last reported sales price on the last business day ofthe plan year. 

The Plan atlopted Statement of Financial Accounting Standards No. 157, i'air Value Measurements ("PAS 
157") as of .lanuary 1, 2008. Under FAS 157, fair value is defined ius the price that would be received to sell 
an asset or paid to transfer a liability (i.e. thc'*exit price") in an orderly transaction between market participants 
at the measurement date, PAS 157 establishes a liicrarcbal framework which prioritizes and ranks the level 
of market price observability used in measuring investments at fair value. Maikct price observability is 
impacted by a number of factors, including the type of investment and the characteristics specific to the 
investment, 

(Observable inputs are inputs that market participants would use in pricing tbe a.sset or liability based oti market 
data obtained fi'om sources independent of fhe Plan. Unobservable inputs arc inputs that reflect the Plan's 
assumptions about the assumptions market participants would use in pricing the asset or liability based on the 
best information available. Investments with readily available actively quoted prices or for which fair value 
can be measured from actively quoted prices generally will have a higher degree of market price observability 
and a lesser degree of judgement used in mcasuiing fair value, 

12 



Louisiana Assessors' Insurance Fund 
Notes (0 Financial Statements 

December 31,2008 

Note 2-Snmmary of Significant Accounting Policies (C-ontinued) 

C', Cash and Investments (C'ontinued) 

Assets measured and reported at fair value are cla.ssified and disclo.sed in one of Ihc following categories; 

Level I: Quoted prices (unadjusted) in active markets which are accessible at the measurement dale, 

Level II: Prices based on observable inputs corroborated by market data but no quoted active markets. 

Level HI: Prices ba.sed on unobservable inputs, includingsitualions where there is little, ifany, market 
activity for the assets or liabilities, The inputs used in the determination of fair value require 
significant management judgment or estimation. 

In certain cases, the inputs used to measure fair value n)ay fall into dilTcrcnt levels ofthe fair value hierarchy. 
In such cases, an investment's level within the fair value hierarchy is ba.̂ cd on tbe lowest level of input that is 
significant to the fair value measuremenl. The assessment ofthe significance of a particular input to the fair 
value measurement in its entirety requires judgment, and considers factors specific to the investments. 

D. Hquipment 

P^quipment is slated at cost and is depreciated over the estimated useful life ofthe asset utili/.ing the straight 
line method, ll is the Plan's policy to capitalize expenditures for those items in excess of $500. Lcs.ser amounts 
are expensed, 'fhe estimated useful lives ofthe assets arc as follows: 

f;,quipnicnt 7-10 years 

P. tinpaid (.Claims Liability 

The Plan establishes claims liabilities based on estimates ofthe ultimate cost of claims (including f"uture claim 
adjustment expenses) that have been reported but not settled and of claims that have been incurred but not 
reported. The length of time for which such costs must be estimated varies depending on the coverage 
involved, Pstnnated amounts of reinsurance recoverable on certain unpaid claims arc deducted from the 
liability for unpaid claims. 

Because actual claims costs depend on such complex factors as claims history, infiation, changes in doctrines 
of legal liability, and damage awards, the process u.sed in computing claims liability docs not necessarily result 
in an exact amount. Adjustments to claims liabilities arc charged or credited to expenses in the period in which 
they arc made. The carrying amount of liabilities for claims losses and claims expense ispiesentcd at estimated 
antounts in the financial statements and it is possible that Ihcy could change in the subsequent year. 

P. Deferred Premiums 

The liability for deferred premiums represents paymcnt-S received for premiums lliat urenoi due until after year 
end. 

13 



Louisiana A.ssessors' Insurance Fund 
Notes to Financial Statements 

December 31,2008 

Note 2-Sununary of Significant Accounting Policies (Continued) 

G. Reinsurance 

The Plan uses reinsurance to reduce its exposure to large losses on insured events, Further description ofthe 
reinsurance coverage is described in Note 6. Reinsurance permits recovery of a portion of fosses from 
reinsurers, although it docs not discharge the primary liability of the Plan as direct insurer ofthe risk reinsured. 
The Plan does not report reinsured risks as liabilities unless it is probable that those risks will not be covered 
by reinsurers. Claims expenses consists of claims incurred during the current year, adjustments to the 
accounting estimate of prior years' claims expense and a reduction for claims covered by the reinsurer in 
accordance with (he reinsurance policy. 

H, Income 1'axes 

The Plan is exempt from federal income taxes under Section 501 (c)(9) ofthe Internal Revenue Code, 

I. Operatinu Revenues and t^xpcnses 

Operating revenues and expense are those that result from providing insurance benefits and include all revenue 
and expenses unrelated to investing activities. 

.1, fieclassifications 

Certain recfassificalionshave been made to the 2007 financial statements lo conform with classifications used 
in 2008. 'fhe reclassifications had no effect on net income or net assets. 

Note 3-Dcposits and Investments 

Deposits- Understate law. federal deposit insurance or the pledge of securities owned by the fiscal agent bank 
must secure these deposits (or the resulting bank balances). The market value ofthe pledged securities plus 
the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. Deposit.s are 
classified in terms of whether they are exposed to custodial credit risk, tlic risk that in the event of a bank 
failure, the Plan's deposits may not be returned. Deposits are exposed to custodial credit risk ifthey arc either 
a) uninsured and uncollateralized, b) uninsvired and collateralized with securities held by the pledging financial 
institution, ore) uninsured and collateralized with securities held by the pledging financial institution's trust 
dcpnrlmcnt or agent but not in the name ofthe Plan. 

At Decenibcr 31, 2008 and 2007, the I'lan's total bank balances were fully insured and collateralized with 
securities held in the name of Ihe Plan by the pledging financial institution's agent and, therefore, not exposed 
to custodial credit risk, 

hivestments -All ofthe Plan's investments are insured or registered and held by a bank-administered trust fund 
or a Securities and Exchange Commission registered broker-dealer. The weighted average maturity ofthe 
Plan's investments is L9 years and the average duration is 1,7 years with individual investments having 
maturities ranging from less than one to three years. All ofthe Plan's investments arc rated AAA by Stantlard 
ĉ . Poors. 

14 



Louisiana Assessors' Insurance Fund 
Notes lo Financial Statements 

December 31, 2008 

Note 3-Dcposits and Investments (Continued) 

'I'he Plan also holds an investment in tlie Louisiana Assets ManagemenI Pool, Inc. (LAMP), a nonprofit 
corporation formed by an initiative ofthe state treasurer and organized under the laws ofthe State of l.,ouisiana, 
which operates a local government investment pool. Investments are stated at market value and are equal lo 
the value ofthe pool shares. 

Investments in LAMP held at r5ecembcr3L 2008 and 2007 totaled $860,817 and $1,428,665, respectively. 
In accordance with (JAS!3 (!^odification Section 150,126, the investment in LAMP at December 3 1, 2008 is 
not categorized in the three risk categories provided by CiASB Codification Section 150.125, because the 
mvestments are in a pool of funds and, therefore, nof evidenced by securities that exist in physical or book entry 
form. 

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws ofthe State of 
Louisiana. Only local government entities having contracted to participate in LAMP have an investment 
inleresi in its pool of assets. The primary objective of LAMP is to provide a safe environment for the 
placement of public funds in short-term, high quality investments. The LAMP portfolio includes only securities 
and other obligations in which local governments in Louisiana are authorized to invest in accordance with L-SA-
R,S. 33:2955. Accordingly. LAMP investments are restricted to securities issued, guaranteed, or backed by 
the U.S. 'freasury, the U.S. Government, or one of its agencies, enferpri.scs, or inslrumcnlnlilics, os well as 
repurchase agreements collateralized by tho.sc securilies, 

PJTective August 1, 2001, LAMP'S Investment (juidelincs were amended to permit the investment in 
government-only money market funds. In its 2001 Regular Session, the Louisiana Legislature (Senate Bill No. 
512, Act 701) enacted LSA-RS. 33:2955(A)(l)(h) which allows all municipalities, parishes, school board.s, 
and any other political subdivision ofthe State to invest in "Investment grade (A-l/P-l) commercial paper of 
domestic United Stales corporation.s". Effective (October 1, 2001, I^AMP's Investment Guidelines were 
amended to allow the limited investment in A-1 or A-L^ comniercial paper, 

'fhe dollai weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days and 
consists of no securities with a maturity in excess of 397 days. f.AMP is designed lo be highly liquid to give 
its participants immediate access to their account balances, 'fhe invcslments in LAMP are stated at fair value 
based on quoted market rales. The fair value is determined on a weekly basis Ity LAMP and the value ofthe 
position in the external investment pool is the same as ihc value ofthe pool shares. 

LAMP, Inc, is subject to the regulatory oversight ofthe slate treasurer nnd the board of dircclors. LAMf* is 
not registered with the SKC as an investment company, 

'fhe remaining balance is comprised of f-cdcratcd Mutual Fund shares (U,$. Govermnent f3onds) with a market 
v;duc of.$1,402,307 and .1:1,3 14,183 as of December 31, 2008 and 2007, respectively. 

The Plan's total investments carried a market value of $2,263,124 as of i,:>cccnitici 31, 2008 ;md ,$2,742,848 
as of December 3 1,2007, 

The following investments represent 5% or more of net assets available for benefits at year end: 

2008 2007 

Federated U.S, Government Fund $1,402,307 S1,314,183 
LAMP 860,817 1,428,665 
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Loni.siana Assessors' Insurance Fund 
Notes to Financial Statements 

December 31, 2008 

Note 4-Clainis Expense and Unpaid Claims Reserve 

'I'he following rcprcscnls changes in Ihe aggregate unpaid claims liabilities for the Plan for the year ended 
December 3 I: 

2008 2007 
Unpaid claims and loss adjustment 

expenses at l:>eginning of fiscal year $1.202.997 $1.183.714 

Incurred losses and lo.ss adjustment expenses 
Provision for insured events of current year 7,425.292 7,0] 1,61 5 
Increases in provision i'or insured events of prior fiscal years 77,934 120,158 

'fotal incurred losses and loss adju.slmcnl expenses 7,503,226 7,131.773 

l*ayment.s 
Losses and loss adjustment expenses attributable 

to insured events of current fiscal year 6,573,1 19 5,823,308 
Losses and loss adjustment expenses attributable 

to insured events of prior fiscal years 1.280,931 L289.1S2 

Total pavments 7.854,050 7.1 12.490 

Unpaid claims and loss adjustment expense 
at end of fiscal year 852.173 1.202,997 

— J — J - ' " E : ' • ' 

Note 5-A.sscts Measuiod at Fair Value on a Recurring Hasis 

Assets measured at fair value on a recurring basis comprise the following: 

2008 2007 

Inveslmonts. at fair value $2.263.124 $2.742.848 

For all investmcnls, fair value is determined by reference to quoted market prices and other relevant 
information generated by market transactions. 

(.}uoted Prices Other 
ill Active Observable Unobservable 
Markets Inputs Inputs 
(Level 1) (Level 2) (Level 3) 

December 31, 2008 
investments $2.263,124 - -

DecemfK'.r 31,2007 
Investments .$2.742.848 . -- ^^2.742.848 



Louisiana Assessors' Insurance Fund 
Notes to Financial Statements 

December 31, 2008 

Note 6-Rcinsurancc Policy Coverage 

'fhcPlan and its reinsurers represent a cooperative program for group funding and risk management of accident 
and health claims of participating Louisiana Assessors, Although premiums billed to the pailicipants arc 
determined on an actuarial basis, ultimate liability for claims remains with the participants, and the Plan has 
authority to assess the participants to fund any deficits incurred. 

The Plan obtained reinsurance from a commercial insurer providing a lifetime aggregate coverage of 
$1,800,000 each and every loss in excess of an annual $200,000 deductible. 

Reinsurance premiums ceded totaled $233,142 and $237,362 for the years ended December 3 1,2008 and 2007, 
respeclively. 

Note 7-Deposit.s with Insurance Companies 

The following amounts represent deposits held by insurance companies and reported as plan assets until applied 
against premium payments as of Dcccmt")er 3 1, 2008 and 2007: 

200S 2007 

Cilslinr $26,529 
UNUM 38,000 
Covenant Administrators $19,036 

Note S-Property and Equipment 

64.529 19,036 

2008 2007 

,$26,342 
23,072 

3,270 

.$26,342 
21,772 

4,570 

Furniture and equipment 
Less accumulated depreciation 

Depicciation expense was $ 1,300 for the years ended December 3 1, 2008 and 2007, respectively. 

Notc9-Other Matters 

The trust established under the iMan to hold the Plan's assets is iiitended to qualify pursuant to Section 
501(c)(9) of Ihe Internal Revenue Code and, accordingly, the Trust's net investment income is exempt from 
income taxes. The trust has a favorable tax determination letter from the Internal Revenue Service, and the 
Flan sponsor believes that the trust, as amended, continues to qualify and operates in accordance with 
applicable provisions ofthe Interna! Revenue C'odc. 
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Louisiana As.scssors' Insurance Fund 
Notes to Financial Statements 

December 31, 2008 

Note lO-Administrative Services 

The following administrative cxpen.sos were incurred during the year. 

2008 2007 

Administrative alloc 
Bank chaigcs 
Computer supplies 
Depreciation 
Office supplies 
Per diem 
Postage 
Frofessional fees 
Travel 

at ion 

Miscellaneous expense 

$102,000 
66 

1,368 
1,300 

2,925 
1,007 
8,868 
L522 

54 

119,110 

$102,000 
378 

2,018 
1.300 

277 
2.550 
1,019 
7,750 

807 
72 

118,171 

Note t l-Relatcd Party Transactions 

The Plan is related to the Louisiana Assessors' A.ssocialion and the Louisiana Assessors' Retirement Fund. 
An administrative allocation of$ 102,000 was paid to the A.ssocialion for llie years ended December 3 1, 2008 
and 2007, respectively, to reimburse it for office space, utilities and other shared costs. 

The Plan receives premiums from the Louisiana Assessors' Association for health coverage for its employees, 
'fhcsc premiums totaled $24,055 and .$20,269 for the years ended December 31, 2008 and 2007, lespeclivcly. 

The Plan receives premiums from the Louisiana Assessors' Retirement Fund for health coverage withheld for 
rclii'ces* benefits. These premiums totaled $271,821. and .$289,641 for the years ended December 31, 2008 
and 2007, respeclively. 
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L o u i s i a n a A s s e s s o r s ' I n s u r a n c e F u n d 

vSchedule 1-10 Y e a r C l a i m s D e v e l o p m e n t I n f o r m a t i o n 

i n s u i a n c c F u n d 

Kt-quirod contrihulion sind 
investincDl re\'cnue 

Farncd 
('cdcd 

Nc( earned 

Vcfir hl̂ ndcd Det-ciiiher' J l 
20n8 2007 2006 2005 2004 2003 2002 

SS,619,160 $8,60t),292 $8,240,196 .^8,067,9^0 $(\1^3,574 $6,698,084 $6,847,597 
(1.173.280) ( i . 10^,249) fl.L35,.>37) (1,IUS,956) (1.05.^,108) (967.840) (847.156) 
7,44.^,880 7,402,0T3 7,H)4.659 6/)48,974 5,69S,376 5,730.244 0,000,'I41 

tin.iMocatLMi expenses 119.110 118.171 118,801 125,59.^ 19,333 122,068 43,420 

pAtinuited ehiints atui ex[)cnse.s 
end of policy year 

Inuiincd 
Ceded 

Nc( incurred 

7,615.677 7,035,121 6.402,458 6,825.391 6,939,709 6,002,890 5,714,986 
(190.385) (23.506). (127.982) (688.529) (344.614) 

7,425,292 7,011.615 6,'102,458 6.825,391 6,811,727 5,314,361 5,370,372 

Not puid^ cimuil.Uivc as of 
Bnd of policy year 
One year lalcr 
Two )'cars later 
•fhrec years later 
I'our year.s lalcr 
I'ive >cars later 
Si.N years lalcr 
.Seven years later 
P.iglil years later 
Nine year.s later 
Ten year.s later 

6,573,1 19 5.808,618 5,218,744 5,838.598 6,461,635 4,951,072 4.431,819 
7,089,5't9 6,522,616 6.969,265 7,016,448 5,688,744 5,117,585 

6.522.616 6,909.265 7,016,448 5.688.744 5.117,585 
6,969.265 7.016,448 5.688,744 5.117,585 

7.016.448 5,688,744 5,117,585 
5,688.7^14 5,117,585 

5,117.585 

Re-cstimatcd ceded claims and expenses 23,506 127,982 688.529 344,614 

Hc-e.stimated net incurred 
claini.s and cxpun.scs 

Pnd ofpolicy year 
One year hUer 
TNVO years later 
Three years later 
I'our yeais lalyi' 
Kivc yeans lalcr 
Si,\ yours lalcr 
Seven years latei 
Ki.ylil ycHis lalcr 
Nific ŷ •ar̂ ^ lalcr 
Ten years hilci 

7,425,292 7.01 1,615 
7,089,549 

6,402,458 
6,522,616 
6,522,616 

6,825,391 
6,941,239 
6.941,239 
6,941,239 

6,811,727 
7,016,448 
7,016,448 
7.016.448 
7,016,448 

5,314,361 
5,()88,74'1 
5.688.744 
5.688,744 
5,688,744 
5.688.744 

5,370,372 
5,117.585 
5,117,585 
5,117.585 
5,1 17.585 
5.1 17,585 
5.117,585 

Increase (Decrease) in cstiiiiatcd 
net incurred claims nnd c.>;pen.scs 
from end of policy year 77,934 120.158 15,848 204,721 374,383 (252,787) 

'i 'he pi'cccdinj;^ table is Supp lementa ry Information required by t jovcrnmcnla l Accuun t iny S l anda ids 13oiird Slalemcnl Number 

30 (OASE^ 30). The Schedule illustrates how Oic P'und's earned revenue (net of re insurance) plus investment income compare 

to related costs of loss (net of assumed re insurance) plus olliei costs at the cu6 of each year. 
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Faid Hoard Member 
Kntherine Broadway 
Jerry Clark 
Randell A, Fletcher 
Irby S. Gajnble 
Lddie C, Catlin 
D, Rick I largis 
Rickey J. 1-luval. Sr, 
Pamela C, .lones 
Richard Karam 
Michael f 1. Martin 
Stephen i*. Oiuso 
Marlcnc M. Vin.sanan 

Louisiana A.ssessors' Insurance Fund 
Schedule of Per Diem l^aymcnt.s 
Year Ended December 31, 2008 

Number 
of Days 

4 
4 
3 
4 
2 
4 
4 
2 
3 
3 
4 

_2 

39 

Amount 
Paid 

$300 
300 
225 
300 
150 
300 
300 
150 
225 
225 
300 
150 

2,925 
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Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditinf; Standards 

Board of Trustees 
Louisiana Assessois' hisurance Fund 
Baton Rouge, Louisiana 

We have audited the financial statements ofthe Louisiana Assessors' 1 nsurance Fund as ofand for (ho 
years ended December 3 1,2008, which collectively comprise the Louisiana Assessors' Insurance Fund's 
basic financial statements and have issued our report thereon dated June 15, 2009. We conducted our 
audit in accordance with auditing standards generally accepted in the United Stales of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General ofthe United Slates. 

Internal Control Over i-inancial Rcportinu 

In plaiming and performing our audit, wc considered the Louisiana Assessors' Insurance Fund's 
internal control over fmancial repoHing as a basis for designing our auditing procedures for the purpose 
of expressing our opinion on the tmancial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Louisiana Assessors' Insurance Fund 's internal control over financial 
reporting, Accordingly, we do not express an opinion on the effectiveness ofthe Louisiana Assessors' 
Insurance Fund 's internal control over financial reporting. 

A control dcTicicncy exists when Ihe design or operation of a control does not allow management or 
employees, in the normal course ofperformingtheir assigned functions, to prevent ordetcct misstatements 
on a timely basis. A significant deficiency is a control deficiency, or combination of control def!ciencics, 
that adversely affects the Louisiana Assessors' Insurance Fund's ability to initiate, authorize, record, 
process, or report ilnancial data reliably in accordance with generally accepted acc{tunting principles such 
Dial there is worn than u rejiiotc likeliliood thai a misstatement of Ihc Louisiana Assessors' Insurance 
Fund's financial statements that is more than inconsequential will not be prevented or detected by the 
Louisiana Assessors' Insurance Fund's internal control. 

A material weakness Is a significant deficiency, or combination of significant deficiencies, that results 
in more than a remote likelihood that a material misstatement ofthe fmancial statements will not be 
prevented or delected by the Louisiana Assessors' Insurance l-'und's internal control. 
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Our eonsidcration of the internal control over financial reporting was for the limited purpose 
described in the lirsi paragraph of this .section and would not neccssaiily identify all deficiencies in 
internal control that might be significant deficiencies or material weaknesses, Wc did not identify any 
deficiencies in internal control over financial reporting that wc consider to be malcria! weaknesses, as 
defined above. 

Compliance and Other Matters 

As part of obiaining rca.sonable assurance about whether the Louisiana Assessors' Insurance Fundus 
llnancial statements are free of material misstalcment, we performed tests of its compliance with certain 
provisions oflaws, regulations, contracts and grant agreements, noncompiiance with w4tich could have 
a direct and material cfTect on the determination of fmancial statement amounts, However, providing an 
opinitMi on compliance with those provisions was not an objective of our audit and, accordingly, v*'e do 
not express such an opinion, The results of our tests di.sclosed no instances of noncompliance or other 
maflcrs fha( are required to l>c leporled undci Government AudUitig Standards. 

This rcpc;rl in intended solely forthe information and use of the Board of Trustees, maniigemcnland 
the Louisiana [legislative Auditor, and is not intended to be and should not be used by anyone other than 
these specified parties. Under Louisiana Revised Statue 24,513, tliis report is distributed by the 
Legislative Auditor as a public document. 

Yours truly y ours irujy, A 
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Lonfsiana Assessors' Insurance Fund 
.Schedule of Finding.^ 

Year Ended December 31, 20I1S 

Reportable Conditions 

None. 
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Louisiana Assessors' Insurance P'und 
Schedule of Prior Year Findings 
Year Ended December 31, 2008 

Hcportable Condition.s 

None, 
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